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CHAPTER IV ILLINOIS CENTRAL AND ERIE
N the early part of 1890, when the country was prosperous and when railroads generally were increasing their equipment and extending their mileage in eager competition for traffic, an incident occurred in the history of the Illinois Central that showed not only the strength of the influence that Mr. Harriman exerted in the directorate of that road, but also the soundness of his judgment in forecasting the future.
In the summer of 1889, the Central's board of directors appointed a special Committee on Rates, Revenues, and Expenditures, and instructed its members to make a careful study of the company's needs and resources, and to submit a full report on the financial policy that it would be best to pursue in the near future, together with a programme of expenditures for the next two or three years.
The committee considered the subject for several months and, in January, 1890, made a voluminous renort in which it stronelv recommended the ex-